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CONTACT:
Sears Public Relations And Comruni cati ons

(847) 286- 8371

Sear sHoldings Reports Second Quarter Results

HOFFMAN ESTATES, II1., Aug. 20 /PRNewswire-FirstCall/ -- Sears Hol di ngs
Corporation ("Holdings," "we," "us,"” "our" or the "Conpany") (Nasdaq: SHLD)
today reported its results for the second quarter of 2009. In sunmary, we
reported:

-- Anet loss attributable to Hol di ngs' sharehol ders for the quarter
of $94 million ($0.79 per diluted share) as conpared to net incone
attributable to Holdings' sharehol ders of $65 million ($0.50 per
di luted share) in the second quarter of 2008;

-- Reductions in selling and adm ni strative expenses, adjusted for
significant itenms discussed below, of $212 mllion during the second
quarter of fiscal 2009 as conpared to the same quarter in 2008;

-- Miintained gross margin rate at 26.5%for both the second quarter of
2009 and the second quarter of 2008; and

-- Continued progress in managi ng our financing obligations and comm tnents
as long-term debt and capital |ease obligations were reduced by $416

mllion (to $2.2 billion) and donestic letters of credit were reduced by
$200 mllion (to $0.8 billion) at August 1, 2009 as conpared to August
2, 2008.

"While the overall retail market remains difficult and its inpact is
reflected in our results, we continue to take actions to increase the
efficiency of our operations. W have reduced our selling and
adm ni strative expenses by approxi mately $1 billion over the past four
quarters, including a reduction of $212 million this quarter,"” said W
Bruce Johnson, Sears Hol dings' interimchief executive officer and
presi dent.

Second Quarter Revenues and Conparable Store Sal es

Total revenues decreased $1.2 billion to $10.6 billion for the 13 weeks
ended August 1, 2009, as conpared to total revenues of $11.8 billion for
the 13 weeks ended August 2, 2008. The decrease was primarily due to | ower
conparabl e store sales and included a $126 mllion decline due to the
i mpact of foreign currency exchange rates.

Donestic comparable store sales declined 8.6%in the aggregate, with
Sears Donestic conparabl e store sales declining 12.5% and Knart conparabl e
store sales declining 3.9% for the quarter. The decline at Sears Donestic
continues to be driven by categories inpacted by housing market conditions
(i ncluding the home appliances category) as well as |ower apparel sales.
The decline in conparable store sales at Kmart was driven by a decline in
apparel and was partially offset by an increase in sales of hone
el ectronics and the inpact of assuming the operations of its footwear
business froma third party effective January 2009.

Operating I ncome (Loss)

Hol di ngs' operating loss was $58 million for the 13 weeks ended August
1, 2009, as conpared to operating income of $187 mllion for the 13 weeks
ended August 2, 2008. Qur operating loss for the second quarter of 2009
i ncl udes expenses of $103 million related to domestic pension plans and
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store cl osings and severance. Operating inconme for the second quarter of

2008 includes the positive inpact of the reversal of a $62 mllion reserve
because of a favorable verdict in connection with a pre-merger |ega
matter. Excluding these itens, operating income decreased $80 mllion and

was primarily the result of |lower gross nargin dollars given | ower overal
sales. The total decline in gross margin dollars of $310 mllion (adjusted
for $17 mllion of markdowns recorded in connection with store closings)
includes a $40 million decline related to the inpact of foreign currency
exchange rates on gross margin at Sears Canada. The decline in gross margin
dollars was partially offset by reductions in selling and adm nistrative
expenses of $212 million (adjusted for significant items). Selling and

adm ni strative expenses declined as a result of a $92 million reduction in
payrol |l and benefits expense, a reduction in advertising expenses of $45
mllion (primarily due to reductions at Sears Canada), and a $23 mllion
decline related to the inmpact of foreign currency exchange rates at Sears
Canada.

For the quarter, we generated $2.8 billion in gross margin as conpared
to $3.1 billion in the second quarter |ast year. Wiile gross margin dollars
declined, we mmintained our gross margin rate at 26.5%for both the second
quarter of 2009 and the second quarter of 2008. While our gross nmargin rate
was not changed for Hol di ngs, we experienced an increase in gross margin
rate of 50 basis points at Sears Donestic and 100 basis points at Sears
Canada, nmainly as a result of inproved inventory nmanagenent, as well as an
increase in gross nargin rate in the hone el ectronics category for Sears
Donestic. These increases were offset by a decline in gross nmargin rate of
80 basis points at Kmart due primarily to markdowns recorded in connection
with store closings announced during the quarter.

Significant Itens

A number of significant itens affected our second quarter results in
fiscal 2009 and 2008. Excluding these itenms, the net loss attributable to
Hol di ngs' sharehol ders for the second quarter of fiscal 2009 woul d have
been $20 mllion ($0.17 per diluted share) as conpared to net income of $28
mllion ($0.21 per diluted share) in the second quarter of 2008.

Significant itens affecting our second quarter results in fiscal 2009 and
2008 i ncl ude:

-- a charge for costs associated with store closings and severance in the
second quarter of 2009 of $61 million ($38 mllion after tax or $0.32
per diluted share);

-- donestic pension plan expense in the second quarter of 2009 of $42
mllion ($26 mllion after tax or $0.22 per diluted share);

-- mark-to-nmarket | osses on Sears Canada hedge transactions in the second
quarter of 2009 of $22 million ($10 mllion after tax and noncontrolling
interest or $0.08 per diluted share); and

-- the positive inpact of the reversal of a $62 mllion ($37 mllion after
tax or $0.29 per diluted share) reserve during the second quarter of
2008 because of the overturning of a February 2, 2007 adverse jury
verdict relating to the redenption of certain Sears, Roebuck and Co.
bonds in 2004.

Costs incurred for store closings and severance include charges rel ated
to the second quarter 2009 decision to close 28 underperform ng stores, as
wel | as costs incurred for previously announced stores which conpleted
operations in the second quarter of 2009. W expect to record an additiona
charge of approximately $5 million during the second half of 2009 as the
stores we decided to close in the second quarter conpl ete operations.
Simlar to our other store closings, we expect that these will be additive
to earnings, and given that the closure of these stores elininates negative
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cash flows incurred fromtheir operations, will generate cash fromthe
[iquidation of inventory and from other proceeds. The list of stores closed
can be found at http://ww. searsmedi a. com We plan to continue to eval uate our
business in an effort to inprove the operating results of the Conpany.

As we noted in our first quarter 2009 earnings rel ease, the Conpany has
a |l egacy pension obligation for past service perforned by Knart and Sears,
Roebuck and Co. associates. The annual pension expense included in our
financial statements related to these | egacy donestic pension plans was
relatively minimal in recent years. However, due to the severe decline in
the capital markets that occurred in the latter part of 2008 our donestic
pensi on expense has increased by an estimated $160 to $175 mllion in 2009
As a result, we present pension expense as a significant itemaffecting
earnings and as a separate line itemin our Adjusted EBI TDA reconciliation
to pronote operating perfornmance conparability. W expect each remaining
quarter of 2009 to contain domestic pension plan expense consistent wth
the first and second quarters.

Fi nanci al Position

We had cash bal ances of $1.3 billion at August 1, 2009 (of which $468
mllion was domestic and $824 million was at Sears Canada) as conpared to
$1.5 billion at August 2, 2008 and $1.3 billion at January 31, 2009.
Significant uses of our cash during the first half of 2009 include $134
mllion for share repurchases, contributions to our pension and
post-retirement benefit plans of $96 mllion, capital expenditures of $122
mllion and debt issuance costs of $81 million. These amounts were
partially offset by borrowi ngs. M. Johnson further comented, "W have
st rengt hened our bal ance sheet by retiring over $400 mllion of
consol i dated | ong-term debt and capital |ease obligations while nmaintaining
the sane | evel of usage on our donestic revolving line of credit as this
time |last year."

Mer chandi se inventories were approximately $9.4 billion at August 1,
2009 as conpared to $9.8 billion at August 2, 2008. Domestic inventory
| evel s declined from$8.9 billion at August 2, 2008 to $8.6 billion at
August 1, 2009 due to inmproved inventory managenent. Inventory |evels at
Sears Canada decreased $91 mllion mainly due to the inmpact of foreign
currency exchange rates.

Total debt (consisting of short-term borrow ngs, |ong-term debt and
capital |ease obligations) at August 1, 2009 was $3.2 billion, as conpared
to $3.6 billion at August 2, 2008. The decrease in outstandi ng debt was
mainly the result of a reduction in domestic |ong-termdebt and capita
| ease obligations of $390 million. Total short-term borrow ngs at August 1,
2009 of $1.0 billion increased by only $41 million over our |evel of
borrow ngs at August 2, 2008 of $974 mllion. Long-term debt of the parent
(whi ch excludes the debt of our Sears Canada ($282 mllion) and Orchard
Supply Hardware ($297 million) subsidiaries, which is non-recourse to the
parent) is less than $1 billion, with no significant required repaynents
until 2011.

Shar e Repur chase

During the 13- and 26- week periods ended August 1, 2009, we
repurchased approximately 1.7 mllion and 2.7 million commopn shares at a
total cost of $94 million and $134 mllion, respectively, under our share
repurchase program Qur repurchases for the 13- and 26- week periods ended
August 1, 2009 were nmade at average prices of $54.87 and $49.90 per share,
respectively. As of August 1, 2009, we had remmining authorization to
repurchase $371 mllion of comon shares under the share repurchase
program The share repurchases nmay be inplenmented using a variety of
met hods, whi ch may include open market purchases, privately negotiated
transactions, block trades, accel erated share repurchase transactions, the
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purchase of call options, the sale of put options or otherw se, or by any
conbi nati on of such nethods. Timng will be dependent on prevailing market
conditions, alternative uses of capital and other factors.

Adj ust ed EBI TDA

For purposes of evaluating operating performance, we use an Adjusted
Earni ngs Before Interest, Taxes, Depreciation and Anortization ("Adjusted
EBI TDA") measurenment conputed as operating incone (loss) appearing on the
statements of operations excluding depreciation and anortization and
gai ns/ (1 osses) on sales of assets. In addition, it is adjusted to exclude
certain significant gains/(losses). Adjusted EBITDA is used by nmanagenent
to evaluate the operating performance of our businesses for conparable
peri ods. Adjusted EBI TDA shoul d not be used by investors or other third
parties as the sole basis for formulating investment decisions as it
excl udes a number of inportant cash and non-cash recurring itens.
Managenent conpensates for this linmtation by using GAAP financial neasures
as well in managi ng our businesses. Wile Adjusted EBITDA i s a non- GAAP
neasur enent, nanagenent believes that it is an inportant indicator of
operating performance because:

>
-- EBITDA excludes the effects of financing and investing activities by
elimnating the effects of interest and depreciation costs;
-- Managenent considers gains/(losses) on the sale of assets to result fronm
i nvesting decisions rather than ongoi ng operations; and
-- Oher significant itens, while periodically affecting our results, may
vary significantly fromperiod to period and have a disproportionate
effect in a given period, which affects the conparability of results.
Adj ust ed EBI TDA was determni ned as foll ows:
>
13 Weeks Ended 26 Weeks Ended
August 1, August 2, August 1, August 2,
2009 2008 2009 2008
Operating income (loss) per
statenment of operations $(58) $187 $70 $179
Pl us depreciation and
anortization 228 247 454 495
Less gain on sal es of assets (5) (6) (59) (38)
Bef ore excluded itens 165 428 465 636
Legal matter reserve - (62) - (62)
Donesti ¢ pension expense 42 - 84 -
Cl osed store reserve and
severance 61 - 78 -
Adj ust ed EBI TDA as defi ned $268 $366 $627 $574
% to revenues 2.5% 3. 1% 3. 0% 2.59
Adj ust ed EBI TDA for our segnents are as foll ows:
>
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13 Weeks Ended

Adj ust ed EBI TDA % To Revenues
August 1, August 2, August 1, August 2,
2009 2008 2009 2008
Kmar t $14 $55 0. 4% 1. 49
Sears Domestic 160 191 2.8% 3. 09
Sears Canada (1) 94 120 8. 6% 8. 69
Total Adjusted EBI TDA $268 $366 2.5% 3. 19

(1) Second quarter 2009 Adjusted EBITDA in Canadian dollars was $106
mllion as conmpared to $121 mllion for the prior year, as the
average exchange rate for the quarter declined from.9877 to .8841.

26 Weeks Ended

Adj ust ed EBI TDA % To Revenues

August 1, August 2, August 1, August 2,
2009 2008 2009 2008
Kmar t $62 $66 0. 8% 0.99
Sears Domestic 426 308 3.8% 2.59
Sears Canada (1) 139 200 7.0% 7.69
Total Adjusted EBI TDA $627 $574 3. 0% 2.59

(1) The first half of 2009 Adjusted EBITDA i n Canadi an dollars was $165
mllion as conpared to $202 mllion for the prior year, as the
average exchange rate for the first half declined from.9910 to .8449.

Quarterly Report on Form 10-C

For a detail ed discussion of the Conpany's financial results, please
see the Conpany's Quarterly Report on Form 10-Q which will be filed with
the Securities and Exchange Conmi ssion and posted to the Conpany's website
at http://ww. searshol di ngs. com on or about August 25, 2009.

For war d- Looki ng St at enents

Results are prelimnary and unaudited. This press rel ease contains
forward-1 ooki ng statements about our expectations for fiscal year 2009
Forwar d- | ooki ng statenents are subject to risks and uncertainties that may
cause our actual results, performance or achieverments to be materially
different fromany future results, performance or achi evenments expressed or
implied by these forward-1ooking statements. Such statenents are based upon
the current beliefs and expectations of our nmanagenment and are subject to
significant risks and uncertainties. The follow ng factors, anong others,
could cause actual results to differ fromthose set forth in the
forward-1ooking statements: our ability to offer merchandi se and services
that our custoners want, including our proprietary brand products; our
ability to successfully inplenent initiatives to inmprove inventory
managenent and ot her capabilities; conpetitive conditions in the retail and
rel ated services industries; worldw de econom ¢ conditions and busi ness
uncertainty, the availability of consumer and commercial credit, changes in
consumer confidence, tastes, preferences and spending, and changes in
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vendor relationships; the inpact of seasonal buying patterns, including
seasonal fluctuations due to weather conditions, which are difficult to
forecast with certainty; our dependence on sources outside the United
States for significant anmounts of our nerchandi se; our extensive reliance
on conputer systens to process transactions, sumrarize results and nanage
our business; our reliance on third parties to provide us with services in
connection with the adm nistration of certain aspects of our business;

i mpai rment charges for goodwi Il and intangible assets or fixed-asset

i mpai rment for long-lived assets; our ability to attract, notivate and
retain key executives and other associates; and the outcone of pending
and/ or future |legal proceedings, including product liability clains and
bankruptcy clains, including proceedings with respect to which the parties
have reached a prelimnary settlenment. W intend the forward-I| ooking
statements to speak only as of the time nmade and do not undertake to update
or revise themas nore information becones avail abl e.

About Sears Hol di ngs Corporation

Sears Hol dings Corporation is the nation's fourth | argest broadline
retailer with approximately 3,900 full-line and specialty retail stores in
the United States and Canada. Sears Holdings is the | eading home appliance
retailer as well as a leader in tools, |awn and garden, home el ectronics
and autonotive repair and mmi ntenance. Key proprietary brands include
Kennore, Craftsman and Di eHard, and a broad apparel offering, including
such wel | -known | abel s as Lands' End, Jaclyn Smith and Joe Boxer, as wel
as the Apostrophe and Covington brands. It also has Martha Stewart Everyday
products, which are offered exclusively in the U S. by Kmart. W are the
nation's |argest provider of hone services, with nore than 12 million
service calls nmade annual ly. Sears Hol di ngs Corporation operates through
its subsidiaries, including Sears, Roebuck and Co. and Kmart Corporation
For nmore information, visit Sears Hol dings' website at
http: //ww. sear shol di ngs. com

* k *x k* %

Sears Hol di ngs Corporation
Condensed Consol i dated Statenents of Operations
(Unaudi t ed)

Amounts are Prelimnary and Subject to Change

13 Weeks Ended 26 Weeks Ended
mllions, except per share data -------------- - --
August 1, August 2, August 1, August 2,
2009 2008 2009 2008
REVENUES
Mer chandi se sal es and
services $10, 551 $11, 762 $20, 606 $22, 830
COSTS AND EXPENSES
Cost of sales, buying and
occupancy 7,756 8, 640 14,938 16, 685
Gross margin dollars 2,795 3,122 5,668 6, 145
Gross margin rate 26. 5% 26. 5% 27.5% 26. 99
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Selling and adm ni strative 2,630 2,694 5,203 5,509
Selling and adm ni strative
expense as a percentage of
total revenues 24. 9% 22. 9% 25. 2% 24. 19
Depr eci ati on and
anortization 228 247 454 495
Gai n on sales of assets (5) (6) (59) (38)
Total costs and
expenses 10, 609 11,575 20, 536 22,651
Operating income (Iloss) (58) 187 70 179
I nterest expense (63) (65) (122) (131)
Interest and investnent income 14 20 19 31
Q her |oss (31) (1) (47) (2)
Income (loss) before income
t axes (138) 141 (80) 77
I ncome tax (expense) benefit 52 (56) 28 (28)
Net income (I oss) (86) 85 (52) 49
Income attributable to
noncontrol I i ng interest (8) (20) (16) (40)
NET | NCOME (LOSS) ATTRI BUTABLE
TO HOLDI NGS' SHAREHOLDERS $(94) $65 $(68) $9
EARNI NGS (LOSS) PER COVMON
SHARE ATTRI BUTABLE TO HOLDI NGS
SHAREHOL DERS
Di |l uted earnings (loss)
per share $(0.79) $0. 50 $(0.57) $0. 07
Di | uted wei ghted average
conmon shares out st andi ng 119.1 128.8 120.0 130.3

Sears Hol di ngs Cor por

ation

Condensed Consol i dat ed Bal ance Sheets

Amounts are Prelimnary and Subject to Change

mllions

ASSETS
Current assets
Cash and cash equival ents
Restricted cash
Recei vabl es
Mer chandi se i nventories

Pr epai d expenses and ot her current

assets

Total current assets

(Unaudi t ed)

August 1, August 2, January 31,

2009 2008 2009
$1, 189 $1,534 $1, 173
103 - 124
896 1, 020 839

9, 377 9, 754 8, 795
422 497 485
11, 987 12, 805 11, 416
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Property and equi pnent, net 7,867 8,568 8,091
Goodwi | | 1, 392 1, 660 1, 392
Trade names and ot her intangible assets 3,244 3,322 3,283
O her assets 1, 270 434 1, 160
TOTAL ASSETS $25, 760  $26, 789 $25, 342
LI ABI LI TI ES
Current liabilities
Short-term borrow ngs $1, 015 $974 $442
Current portion of |ong-termdebt and
capitalized | ease obligations 283 390 345
Mer chandi se payabl es 3,361 3,494 3, 006
Unear ned revenues 1, 029 1, 106 1, 069
Accrued expenses and ot her current
liabilities 3, 556 3,909 3, 650
Total current liabilities 9, 244 9,873 8,512
Long-term debt and capitalized | ease
obl i gati ons 1,941 2,250 2,132
Pensi on and post-retirenent benefits 2,045 1,135 2,057
O her long-termliabilities 2,883 3,008 2,942
Total Liabilities 16, 113 16, 266 15, 643
Total Equity 9, 647 10, 523 9, 699
TOTAL LI ABILITIES AND EQUI TY $25,760  $26, 789 $25, 342
Total comon shares outstandi ng 119.0 126.4 122.0

Sears Hol di ngs Corporation
Segnent Results
(Unaudi t ed)

Amounts are Prelimnary and Subject to Change

13 Weeks Ended August 1, 2009

mllions, except for nunber of stores Sear s

Sears
Kmar t Donestic Canada Hol di ngs

Mer chandi se sal es and services $3, 756 $5,701 $1,094  $10, 551
Cost of sales, buying and occupancy 2,927 4,082 747 7,756
Gross margin dollars 829 1,619 347 2,795
Gross margin rate 22. 1% 28.4% 31.7% 26. 59
Selling and adm ni strative 845 1,532 253 2,630
Selling and adm ni strative expense

as a percentage of total revenues 22.5% 26.9% 23.1% 24.99
Depreci ation and anortization 36 167 25 228
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Gai n on sales of assets (1) (3) (1) (5)
Total costs and expenses 3,807 5,778 1, 024 10, 609
Operating income (loss) $(51) $(77) $70 $(58)
Nunber of:
Kmart Stores 1, 352 - - 1, 352
Full -Li ne Stores - 915 122 1, 037
Specialty Stores - 1, 253 267 1,520
Total Stores 1, 352 2,168 389 3,909

mllions, except for nunber of stores Sear s

Sear s
Kmar t Donestic Canada Hol di ngs

Mer chandi se sal es and services $4, 005 $6, 367 $1,390  $11, 762
Cost of sales, buying and occupancy 3,087 4,590 963 8, 640
Gross margin dollars 918 1,777 427 3,122
Gross margin rate 22. 9% 27.9% 30.7% 26. 59
Selling and adm ni strative 863 1,524 307 2,694
Selling and adm ni strative expense
as a percentage of total revenues 21.5% 23.9% 22.1% 22.99
Depreci ation and anortization 34 181 32 247
Gai n on sales of assets (1) (5) - (6)
Total costs and expenses 3,983 6, 290 1, 302 11, 575
Operating incone $22 $77 $88 $187
Nunmber of:
Kmart Stores 1, 382 - - 1, 382
Ful | -Li ne Stores - 933 122 1, 055
Specialty Stores - 1,177 260 1,437
Total Stores 1,382 2,110 382 3,874

26 Weeks Ended August 1, 2009

mllions, except for nunber of stores Sears

Sears
Kmar t Donesti ¢ Canada Hol di ngs

Mer chandi se sal es and services $7, 349 $11,273 $1,984  $20, 606
Cost of sales, buying and occupancy 5,662 7,907 1, 369 14,938
Gross margin dollars 1, 687 3, 366 615 5, 668
Gross margin rate 23. 0% 29.9% 31.0% 27.59
Selling and adm ni strative 1, 659 3,060 484 5,203
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Selling and adm ni strative expense

as a percentage of total revenues 22. 6% 27.1% 24.4% 25. 29
Depreci ation and anortization 72 333 49 454
Gai n on sales of assets (10) (4) (45) (59)
Total costs and expenses 7,383 11, 296 1, 857 20, 536
Operating incone (loss) $(34) $(23) $127 $70
Nunmber of:

Kmart Stores 1, 352 - - 1, 352
Ful | -Li ne Stores - 915 122 1, 037
Specialty Stores - 1, 253 267 1, 520
Total Stores 1,352 2,168 389 3,909

mllions, except for nunber of stores Sears

Sears
Kmar t Donesti ¢ Canada Hol di ngs

Mer chandi se sal es and services $7, 738 $12, 467 $2, 625 $22, 830
Cost of sales, buying and occupancy 5,953 8,919 1,813 16, 685
Gross margin dollars 1,785 3,548 812 6, 145
Gross margin rate 23. 1% 28.5% 30.9% 26. 99
Selling and adm ni strative 1,719 3,178 612 5,509
Selling and adm ni strative expense
as a percentage of total revenues 22. 2% 25.5% 23.3% 24.19
Depreci ation and anortization 67 364 64 495
Gai n on sales of assets (2) (4) (32) (38)
Total costs and expenses 7,737 12, 457 2,457 22,651
Qperating incone $1 $10 $168 $179
Nunber of:
Kmart Stores 1, 382 - - 1, 382
Ful | -Line Stores - 933 122 1, 055
Specialty Stores - 1,177 260 1,437
Total Stores 1, 382 2,110 382 3,874

Sears Hol di ngs Corporation
Adj ust ed EBI TDA

Amounts are Prelimnary and Subject to Change

13 Weeks Ended

August 1, 2009

Sear s Sear s Sear s
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mllions

Operating income (loss) per
statenent of operations

Pl us depreciation and anortization
Less gain on sal es of assets

Bef ore excluded itens

Legal matter reserve

Donesti ¢ pension expense

Cl osed store reserve and severance
Adj ust ed EBI TDA as defi ned

%to revenues

mllions

Qperating income per

statenent of operations

Pl us depreciation and anortization
Less gain on sales of assets

Bef ore excluded itens

Legal matter reserve

Donesti ¢ pension expense

Cl osed store reserve and severance
Adj ust ed EBI TDA as defi ned

%to revenues

mllions

Qperating income (loss) per
statenment of operations

Pl us depreciation and anortization
Less gain on sales of assets

Bef ore excluded itens
Legal matter reserve

Donesti c pension expense
Cl osed store reserve and severance
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Kmart Donestic Canada Hol dings
$(51) $(77) $70 $(58)
36 167 25 228
(1) (3) (1) (5)
(16) 87 94 165
- 42 - 42
30 31 - 61
$14 $160 $94 $268
0. 4% 2.8% 8.6% 2.59
13 Weeks Ended
August 2, 2008
Sears Sears Sears
Kmart Domestic Canada Hol dings
$22 $77 $88 $187
34 181 32 247
(1) (5) - (6)
55 253 120 428
- (62) - (62)
$55 $191 $120 $366
1. 4% 3. 0% 8.6% 3.19
26 Weeks Ended
August 1, 2009
Sears Sears Sears
Kmart Domestic Canada Hol dings
$(34) $(23) $127 $70
72 333 49 454
(10) (4) (45) (59)
28 306 131 465
- 84 - 84
34 36 8 78
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Adj ust ed EBI TDA as defi ned

%to revenues

mllions

Qperating income per

statenment of operations

Pl us depreciation and anortization
Less gain on sal es of assets

Bef ore excl uded itens

Legal matter reserve

Donesti ¢ pension expense

Cl osed store reserve and severance
Adj ust ed EBI TDA as defi ned

%to revenues

SOURCE Sear s Hol di ngs Corporation

Web site: http://ww. searshol di ngs. con

http://www .searshol di ngs.convpubrel /pressPrint.j sp? d=2009-08-20-000...

$62 $426 $139 $627
0.8% 3.8% 7. 0% 3. 09
26 Weeks Ended
August 2, 2008
Sear s Sear s Sear s
Kmart Donestic Canada Hol dings
$1 $10 $168 $179
67 364 64 495
(2) (4) (32) (38)
66 370 200 636
- (62) - (62)
$66 $308 $200 $574
0. 9% 2.5% 7.6% 2.59

CONTACT: Sears Hol di ngs Public Rel ations, +1-847-286-8371
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